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Powenr For LiviNne

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

June 18, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement between South Carolina Electric & Gas Company and
Westinghouse Electric Company, LLC

Dear Ms. Boyd:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and

Westinghouse Electric Company, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,
&
K. Chad BurgeSs
KCB/kms
Enclosures
cc: Shannon Bowyer Hudson, Esquire

(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
WWW.5¢ana.com
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10 SCEAG Company SERVICE AGREEMENT
k 10
This Agreement made and entered into this ;,2 3 day of bra 2099’ by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and WESTINGHOUSE ELECTRIC COMPANY, LLC, its successors

and assigns, hereinafter-called "Buyer".
WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Westinghouse Electric Corporation and Seller, dated June 12, 1996, which is hereby being
mutually terminated at 10:00 A.M. Eastern Time on August 1, 2009, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 6

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources, Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when- Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 450 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 6 as set forth in Article II, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 26 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 1, 2009, at which time the
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Service Agreement between Westinghouse Electric Corporation and Seller dated June
12, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full
force and effect through July 31, 2010, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 6 shall be sixty-six cents ($0.66)
per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 6 shall be competitive with the as-fired cost of alternate fuel
that Buyer could actually utilize in lieu of natural gas. '

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2)  The cost of the alternate fuel (identified as "K"} shall include:
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(a) The npet average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B,, Charleston, South Carolina,
plus,

(b) Four and three-tenths cents (4.3¢) per gallon for freight to the
Buyer's facility, plus

(¢) One cent (1.0¢) per gallon for handling charges.

~ (3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 6. Buyer and
Seller hereby agree that Seller has the opportunity to bid a price to Buyer to
displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).
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10.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agree's to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer. -

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offet, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 6, Buyer agrees to pay Seller the sum of two hundred and
fifty dollars ($250.00) per month as a standby charge. This charge shall be in addition
to any other monies charged for standby volumes dehvered in Priority-of-Service
Category 6 from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support

-or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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11.  ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

13.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Westinghouse Electric Company, LLC
P. 0.Box R
Columbia, South Carolina 29250-3001

IN WITNESS WHEREQOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

WESTINGHOUSE ELECTRIC COMPANY, LLC COMPANY
BUE@( SELLER
BYV BY: Martin K. Phalen
Commad ﬂ( Mecnees 2 VICE PRESIDENT ~ GAS OPERATIONS
TITLE | TITLE A
(%07 o Jeafic
DATE . , DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY .
- GAS COST CALCULATION

. APPLICABILITY

This ca.lculanon is applicable to and is part of the Seller § Semee Agreement for
interruptible gas dehvenes

. COST'OF ‘GAS

~ Thecost of gas per dekatherm for the current month shall be detemuned (to the nearest
thousaridth of a cent) by the use of the equa‘aon below: :

Costquas=‘Q_—_]2)xT

Total cost of natural gas (processed or unprecessed) vaj:erized liquid natural gas,

- - synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -
any mixture of these gases entering the Seller’s system. durmg the current month

in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of ifs alternative fuel such that Seller
could not supply gas at a price that is compétitive and service-is provided by
‘Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system during the current bﬂhng month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution
‘gas used in electric generation by the total annual gas entering the Seller’s system,
The annual sales factor shall be computed for the twelve months ending each
March and apphed begmmng with the ﬁrst billing cycle of- the following May
each year - .

Adjustment for revenue related Taxes plus one (1)

NOTES (1) - The amounts ealculated in the formula above shall mclude any applicable

credit or debit. adjustment reﬂectmg corrections to a prior month’s Gas
- Cost calculanon
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This origi4ERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

10 be rotumed JANUARY 1, 1985 0R|G| NAL

to SCE&G Company Article |

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Caroling and the
General Terms and Conditions of South Carolina Electric & Gas Gompany as provided by the Public Service Commisston of South Carolina.
The provision of these Terms and Conditiens apply to all persons, partnerships, corporations or others designated as industrlal users who are lawfully recefving gas setvice from South
Carvlina Eleclric & Gas Company under rate schedules or service agreerents filed with the Commission.
South Carolina Electric & Gas Company Is referred to hereln as “Seller”, and the user or prospeclive user is referred fo as "Buyer”, The Public Service Commission of South Carolina is

referred to herein as “Commission”.

Article
DEFINITIONS
Except where the context ofherwise indicates another or different meaning or intent, the followlng tems are Infended and used and shall be construed to have meaning as follows:
*Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or at such fime as the Seller and the Buyer may agree upon,
"Month" shall mean the peridd between any two (2) regular readings of Sefler's meters which shall not be less than twenty-eight (28) days nor more than ihidy-four (34) days.
“Year" shall mean a period of 365 days commencing with the day of first dalivery of gas hereunder, and sach 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days.
*Cubic foot of gas” shall mean the amourt of gas requlred lo fill a cubic foot of space when the gas Is at an absolute pressure of fourteen and seventy-fhree hundredths {14.73) pounds
per square Inch at a temperature of sixty (60} degrees Fahrenheit,
"CCF" shall mean one hundred (100) cubk: feet of gas.
“MCF" shall mean one thousand {1000) cubic feet of gas.
“BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1° Fahrenheit at60' Fahrenhelt
"MMBTU" shall mean one million British Thermal Units.
“Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units,
"Dekatherm” {df) shall mean on million British Themmal Units and is synonymous io the term MMBTU.
“Natural Gas" or “Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthelic gas, propane-air mixture or any mixture ofthese gases.
*Firm Service” shall mean from published tariffs and/or conlracts under which Selfer Is expressly obligated fo deliver specific volumes within a given time period and which anficipales no
interruptions but which may permit unexpected interruption In case the supply to higher priorlty customers is threatened.
“interruptible Service” shall mean service from approved conlracts under which Company is not expressly abligated fo deliver specific volumes within a given time period, and which
anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of altemate fued capabliity.
*Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencles for uses

other than those involving manufacturing or electric powsr generation.
"Industrial Services" shall mean service to customers engaged primarily in & process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

*Plant Protaclion Gas™ shall mean Ihe minimum volumes required to prevent physical ham fo the plant facliifies or danger to plant personnel when such protection cannot be afforded
through the use of an altemate fuel. This includes the protection of such material In process as would otherwise be destroyed, but shak not Include deliveries required to malnfain plant
production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispalched accordingly.

“Fesdstock Gas” shall mean natural gas used as a raw material for its chemical properiies in creating an end product.

“Process Gas' shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as in appiications requiring precise temperature contmls
and precise flame characleristics,

*Bofler Fuel’ shall mean natural gas used as fuel for the generation of steam and in intemal combustion turblne engines for the generations of electricily,

*Alternate Fuel Capabliity” shall mean a sltuation where an alternate fuel could have been ulilized whether or not the facilities for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if
he had no altemate fust capabifily.

*Gas Supply Deficiency” shall mean any occusrence relafing to Seller's gas supply which causes Seller to deliver less Ihan the lotal requirements of its system, including fallures of
suppliers to deliver gas for any reason, requirement of gas for system storage, cansetvation of gas for future delivery, or any other occurrence which is not enumerated hereln which
affects Seller's gas supply.

“Storage Injection Requfrements” shall mean all volumes required by the Selier for Injection Into underground storage, including cushion gas, and for iiquification, including fuel used for
injection and In liquification plants, or for such other storage projects that may be developed expressly for the protection of supply fo high priorty users.

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to fumish the requirements of Buyers, fogether with
unaccounted for gas, This gas shall be considered included in Priority of Service Caftegory 1. Other vital uses of Seller, such as fiame stabillzation requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers,
“Essential Human Neads™ shall mean naltural gas service, which, If denied, wouid cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.
"The Polnt of Delivery” shall be at the outlet of the Selfer's measuring equipment and regulating equipment.
“Emergency Service” shall mean supplemental deliveries of natural gas that may be required fo forestall irveparable injury to fife or property including environmental emergencles.

Article lll

CURTAILMENT OF SERVICE
In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curiaiiment of service to Buyer in accordance with the following procedure:
a.  The Seller shall order curiafiment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts In descending order in accordance with priority of
service categories set forth below, Approved emergency gas is accepted from curtaiiment.
1. Residentlal and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where thers is no Installed or avaifable allernate fue!

capability.
2. Large commercial direct fiame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
Injection requirements,

3A. Firm indusirial requirements for uses other than boiler fuel which do not qualify for Category 2.

3B. Firm commerclal and industrial boller fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public bulldings, hospitals and laundries.

30. Interruptible requirements for direct flame applications which can utiiize oniy another gaseous fuet as an alternate.

3E. Interruptible requirements for direct Rame applications which can uliize a fuel other than a gaseous fuel as an ailemate.

3F. Interruplible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
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6. Interuptible Boiter Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilifies can meet such requirements,

7. Interiuplible Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabililies can meet such requirements.
8. Interruptible Bolier Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where altemate fusl capabliiies can mest such requirements.
9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel capabilities can mest stich requirements.

10. Natural gas reguirements of customers, who have an altemate fue! as thelr primary energy source, but use natural gas as a standby fuel.

b, Curiaiiment wifl be in descending order beginning with Category 10 (.e. Category 1 s the highest priority).

c. A determination of the category in which a Buyer is placed wlli be made each year based upon usage in the preceding twelve moaths ending August 31 andlor current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made hereln will be effecfive November 1 of the current year, extending through
Oclober 31 of the following year. A moving base period will be used each year with such base period fo include the preceding twelve months ending August 31 of the cument
year, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year.

d. Where dally volumes are not avallable to make the determination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall be determined by faking those
Buyers having aciua! usage of 1000 MCF or mare per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average, daily volume thus obtained, the Buyer will be placed in the appropriate category. Whese dafly
volumes for the peak month in the base perlod are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base perlod will be placed in the appropriate category by the Seller In accordance with the best information avallable.

Article IV
SCOPE OF AGREEMENT

. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulallons Goveming Service Supplied by Gas Systems in South Carofina® as amended
from fime to time, Deliveries of gas hereunder are subject to (otal or partlat curtallment or interruption by Seller pursuant to operating procedures as are now, o
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be llable in damages for, or on account of, any curtafiment or interruption of
deliveries where such curtaliment or interruption is the result of, or pursuant o, operating procedures by the Cemmission directing curtailment or interruption of service.

. Buyer shall consult with and furnish lo the Seller such Information as the Seller may require to determine the avaliabllity of service at a particular location before proceeding with plans for
any new or additional gas loads. No new or additional gas bads will be served if It is determined that such service will jeopardize service to existing customers by increasing the folal
system's firm load requirements above available suppfies.

. Deliverles of ‘Firm Gas” up to the Maximum Dally Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtallment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's conirol, or where such curallment or interruption is the result of, ar pursuant to, operating procedures prescribed by the
Commission. Dellveries hereunder shall have prionty over all deliverles made by Seller on an Interruptible basls.

. Deliveries of “Interruptible Gas® shalt be subject to curtaiiment or interruption by Seller at any time and from time to ime when, In Seller’s sole judgment, i does not have gas available,
and Buyer hereby expressly acknowledges fhat Seller shall not be fiable In damages for, or on account of, any curdallment or interruplion of deliverles. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or oralty In person or by telephone; provided, however, that if curtailment or interrupfion s occasioned by an evenl of
Force Majeure effecting the Seller's system, Sefler shall be obligated to give only such nolice as is practicable in the circumstances. Selier agrees to communicate curtallment notices to
one of the person designated from time to time by Buyer as authorized to recelve such notices. If Buyer has not made such designation, or f Seller Is unsuccessful in Its efforts to
promplly communicate with the persons so designated, then said nollcs shall be sutficient if given by Sefler to any person who is on Buyer’s premises or who answers Buyer's telephone.
Whenever, and to the extent that the Sefler is unable to defiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the time be avallable to Buyer.

. Gas laken by a Buyer of “Firm Gas” on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Dally Quantily shall be considered o be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the foliowing rates, In addition lo all other charges payabls to Sefler hereunder:

(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be pald for at 1.25 imes the Base Rate set forth in the Service Agreement, and
(b} For the next two percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for af 3.0 times the Base Rate set forth in the Service Agreement, and

{c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 imes the Base Rate set for in the Service Agreement.

The payment of an Overrun Penally shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or fimit any other remedies avallable fo Selier or another Buyer against the offending Buyer for fallure lo comply with its obligations fo stay within its Maximum Dally Quantity.

. Any Interruptible gas taken by Buyer after the effective hour of an order calling for compiete curtafiment of all interruptible gas deliverles hereunder shali be considered o be Unauthorized
Overcun Gas. Seller shall bit and Buyer shali pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition o the Base
Rate specified In the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any clrcumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered fo exclude or limit any causes of action ar other remedies avallable to Sefler against the Buyer for failure fo comply with curtailment orders Issued by Selier hereunder.

. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtallment of interruptible service by Sefler:

During the period when operating condiions require curtailments In any type of interruptible service, Seller shall cudafl deliveries of gas without discrimination within end-uss priority of
service catagories established by the South Carolina Public Sarvice Commission and pursuant of curtaliment instructions received from lts suppfier or suppllers made In accordance with
General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent medification or amendment thersof.

Buyer agrees that all gas delivered hereunder shail be used by the Buyer and that no partion thereof shall be resold.

Article V

QUALITY
. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, Including but not limited to, synthstic gas or iiquified pefroleum gas as providad for in
Paragraph 3 hereof; provided, howsver, that moisture, impurities, helium, natural gasofine, butane, propane and other hydrocarbons except methane may be remaved prior to defivery lo
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrdmental o the merchantability
of the gas.
. The gas delivered hereunder shall have a total heating value of not less than 850, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of molsture, abjecionable
liquids and solids so as fo be utiized immediately upon delivery to Buyer, and shall contain not more than 200 gralns of total sulphur, nor mare than 15 grains of hydrogen suiphide per
MCF.
. Sefler may permit its suppllers or it may itself supply gas from any stand-by equipment installed by i or by its suppliers, provided that the gas so supplied shall ba reasonably equivalent to
the natura! gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.
if the natural gas offered for delivery by Selter shall fail at any time to conform to any of the specifications set forth in the Arficle V, Quatity, then Buyer agrees to nolify Sefler thereof and
Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Sellers faiture o property remedy any deficiency in quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary fo bring such gas Info conformity with such specifications and Buyer shall then deduct from fulure
payments any reasonable expenses incumed by it in effecting such change as agraed to by both parties.
Odorization of gas delivered hereunder s not required of Seller. However, nothing in these Terms and Conditions shall preclude Sefier from odorizing such gas if Seller so desires or if

Seller Is required by federal or state regulatory agencies to perform such odorization.



Article Vi
MEASUREMENTS

1. The volumes and total heating value of the gas delivered hereunder shall be determined as follows:

S wro

{a)  The Unit of Volume shafl be & cubic foot of gas.
{b) Wnen orifice meters are used, volumes delivered shall be compuled in accordance with lhe specifications, formulae and fables published Apeil 1956, as Gas Measurement

Committes Report No. 3 of the American Gas Assoclation, and any modifications and amendments thereto, and shall inciude the use af flange connections.

(c) Al volumes delivered shall be comected to the pressure base of 14,73 psig and temperature base of 60° F. The average absolule atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds lo the square inch, Irespective of actual elevation or location of the poinl of delivery above sea fevel or variations in such
atmospheric pressure from time to time,

{d) The temperature of the gas shalf be assumed fo be 60 degrees Fahrenheit (50°) unless Seller elects lo Install a recording thermometer or temperature comecting device. ifa
recording thermometer Is installed, the arithmeticat average of the 24 hour perod wift be used to determine (he temperature correclly,

(e) The specific gravity of the gas shall be defermined by a reconding gravitometer of standard manufacture installed in a suitable location. Where a recording graviiomeler is not
used, the specific gravity of the gas shaif be assumed to be the same as thal of Seller's supplier(s).

{fi  The total heating value of the gas delivered hereunder may be determined by Seffer by using a standard type of recording calorimeler, spectrometer, chromatograph, or other
approved instrument which shall be so located, al a suitable polnt on Seller's line, in order that the BTU content of gas delivered heraunder may be properly obtained, Where
required, dally reading from the record so obtained shall be corrected fo the basis of measurement provided and from a saturated basis to the average moisture content of
the gas defivered, the result being the BTU content of the gas delivered during the bllling perod. In the event that Selier does not install a recording instrument for such
determination or lls instrument is not operating properly, the lotal heating value shall be determined from a recording calorimeter or comparable instrument property installed
and operaled by Seller's supplier of natural gas, provided, such values are appficable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recarded gravity of the propane-air, the natural gas and the
combined mixture atong with the measured BTU value of the gas where avallable. The BTU content of propane shall be assumed to be 91,500 BTU's per galion,

Article VII
MEASURING EQUIPMENT

Sefler wil maintaln and operate, atits own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured, Such meters and equipmant shall rernain the property of the Sefier.

Buyer agrees to fumish to Seller electricity for operating Sefler's meters, at not cost to Seller.

Buyer agress to change the charls on Seller's meters at no cost 1o Seller and forward same to Seller.

Buyer hereby grants to Sefler suitable rights-of-way and easements necessary or incidental for the inslalfation, mainienance, operation and removal of pipeline and other faciliies
together with rights of ingress therelo and egress there from at all times and hereby agrees to dellver to Sefier, for the sum of one dollar {$1.00), an appropriate Instrument or grant
defining such rights and easements located on Buyer's plant site.

Buyer may Install, malntain and operate such check measuring equipment, including a recordmg gravitometer and calorimeter as it shell desire, provided that such equipment shall be so
installed so as not fo inferfere with the operation of Sefler's measuring equipment at or near the point of defiver, However, all billings fo the Buyer shall be based on the melering of the
Selier, subject only to the provisions of Paragraph 8 of this Arficle,

Each party shall have the right to be present at the time of any installing, reading, cleening, changing, repairing, Inspecting, testing, calibrating, or adjusting done in conneclion with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficlently in advance in order
that the other party may convenienlly have Is representative present.

All installation of measuring equipment, applylng to or effecting deliverles hereunder, shall be made in such manner as to permit an accurate delermination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter instaliations, f used, shall conform fo the recommendation for design and instaflation conlained in the Gas
Measurement Commitiee Repost No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shaft include the use of fiange
connections.

Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails (o register, or if found in error, in sither of which case Seller shafl
repair of replace the meter and the quantity of gas delivered while the meter was out of order or falied to register shall be estimated: (a) By using the registration of any check meter If
Installed and accurately registering, or, in the absence of {a): {b) By carrecling the ervor if the percentage of error by cafibration, test or mathematical calculation, or, In the absence of both
{a} and (b} then; () By estimating the quantity of defivery from deliverles during periods under simllar condilions when the meter was reglstering accuralely; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Selier will maintaln Its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations goveming gas systems issued by the
Commmission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissafisfied with the accuracy &t any time, it may call upon Seller to have the mefer lested in accordance
with all regutations relating to such tests and results of such lests as found in the current Rules and Regulations governing gas systems issued by the Cammission.

10. Each parly shafl preserve all records for a period of at least two (2) years.

Article Vill
BUYER’S FACILITIES
Buyer will maintain at its own expense facillties from the delivery point fo the point of use and the burners and equipment for using gas, and Buyer will at all imes keep gas-using
equipment on said premises In a condition conforming with such reasonable rutes and regulations as may be prescribed therefore by regulatory authorty having jursdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rutes are not prescribed by a regulatory authorlly, Buyer will abide by codes as used In the gas

industry.
Seller shall not approve sale of gas on an interruptible basis o Buyer untii and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fusl

requirements during periods of sustained infetruptions. .
Seller shall not apprave sales of gas fo Buyer unless Seller is safisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priorlty-of-

service categories.

Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas defivered to Buyer hereunder as are in effect on January 1«immediately preceding the effective date of these terms and conditions shall be added to
Buyers bil. The ferm “tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, Imposed on Seller by any govemmental authority on
such gas. If the existing rate of any such tax In effect on January 1%, immediately preceding the effective date of these lerms and condifions, be hereafter increased or decreased, ot if
any tax heretofore In effect or hereafter be imposed or repealed, the resuiting increase or decrease in such taxes, compuled on a cents per dekathemn basis, shall be reflected, as the

case may be, on Buyer's bill.
Any applicable surcharge or speciat charges ordered by the Commission or any other duly consfituted regufatory body shafl be included in addition o fhe price of gas computed in

accordance with the terms of the Service Agreement.
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Article X

BILLING
Bllls computed from readings taken of Seller's meters shall be rendered and pald monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail {o pay any amount due to Selier when same Is due, a fate payment charge of one and one half parcent (1 % %) wil be added to any balance
remalning twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend defiveries of gas hereunder. The exercise of such righ! shall bs in
addiion fo any and alf other remedies available fo Seller.
Ifit shall be found that Buyer has been overcharged or undefcharged in any form whalsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations goveming gas systems Issued by the South Carolina Public Service Commission,

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hefeto, Selier shall be deemed to be in control and possession of the gas deliverable hereunder unti it shall have been delivered to Buyer at the Pohl of
Delivery affer which Buyer shall be deemed to be in contro! and possession thereof.
Buyer shall indemnify and hold hamless the Seller from any and all loss (including death), damage, or hab|l|ty incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or appfication of said gas on the Buyer's side of the Point of Dafivery unless the same shall be due to the sols negligence of the Seller, lis agenis
or employees. The Seller shall indemnify and hold harmiess the Buyer from any and all foss {including death), damage or liabiiity incurved by the Buysr by reason of any act of the
Seller, Its agents or employees, unless the same shall be due to lhe sold negligencs of the Buyer, its agents or employees.

Article XII

‘ WARRANTY OF TITLE TO GAS ‘
Selier warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from alf fiens and adverse claims.

Article XIll

FORCE MAJEURE
in the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than o make payments due
hereunder, i Is agreed that on such party giving notice and full pacticulars of such force majeure in writing or by tetegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such nofice, so far as they are affected by such force majeurs, shall be suspended during the continuous
of any inabliity s caused but for no longer period and such cause shall as far &s possibie be remedied with all reasonable dispatch, The term *force majeure” as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insumections, riots, epidemics, landslides, lightring, earthquakes,
fires, storms, floods, washouts, arresls, and restraints of government and people, civil distwbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines of pipe, partial or entite faiiure of source of supply, and any other causes whether of the kind herein enumarated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; such terms shall likewlse Inciude (a) In those instances where elther
party hereto is requited to obtain servitudes, rights-of-way grants, permits, or ficenses; and (b) in those instances where elther party hereto Is required to furnish materials and
supplies to secure grants or permission from any govemmental agency to enable such parly to fulfill its obligations hereunder, the inabélity of such party to acquire at reasonable
cost and after the exercise of reasonable diligance such materlals and supplies, pemils and permissions.
Itis understood and agreed that the settfement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will 2)) reasonable dispatch shall not require the setflement of strikes or lockouts acceding to the demands of opposing party when such course I

inadvisable in the discretion of such party. -

Article XIV

MISCELLANEQUS
if either party shall fail to perform any of the covenanis or obligalions imposed upon It under and by virtue of the Service Agreement of which these Generat Terms and Conditions
are a part, (except where such failure shalt be excused under any of the provisions of this Service Agreement), then In such evant, the other party may, at ils option, terminate this
Servica Agraemenl by proceeding as follows: The party not in default shall cause a writien nofice to be served on the party in default, stating specifically the cause for terminafing
this Service Agreement and declaring it fo be the Intention of the party giving the notice to terminate the same; thereupon, the parly in default shafl have thirty {30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notica for any and
ali consequences of such breach, within said perlod of thirty (30) days, then this Service Agreament shall become null and votd from and affer the explration of said period. Any
cancellation of this Service Agreemetit pursuant to the provisions of this Arlicle shall be without prejudice to the right of party not in default to collect aty amounts then due i and
without waiver of any other remedy to which the party not in default may be entllied for violation of this Service Agreerment.
The Service Agreement, of which these General Terms and Condltions are a part thereof, shall be binding upon and inure fo the benefit of the Seller and the Buyer and their
successors and assigns.
Except as otherwise provided, any notice, reguest, demand, statement or bill, which either Buyer or Seller may desire fo give fo the other shall be in wriing and shall be considered
as fully defivered when mailed by prepaid reglstered mail addressed to said party at ifs last known post office address, or at such olher addresses as either party may designate n
wriing. Routine communications, including monthiy statements and payments, shall be considered as duty defivered when mailed by elther registared or ordinary mail,
Buyers covenants and agrees to execute or flle, or cooperate with Seller In the execution or filing of, any report, certificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other certificale or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Selfer for any loss sustained by Sefler as a result of Buyer's breach of this covenant,
The parties hereto in executing the Service Agreement and thess General Terms and Conditions, acknowledge that these General Terms and Conditions are & part of the Service

Agreement.

By;vw By:  Matink Phaen I'Y\cujz'-'#" ﬂa‘o"’

Title:

Date:

O¢ - Title: Vice President, Gas Operations

V3 {009 Bale: ‘i/’-&jo
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10 SCE&G COmpany TRANSPORTATION AGREEMENT
|0

This Agreement made and entered into this a? N Er& day of MI \ , 2009,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and WESTINGHOUSE ELECTRIC COMPANY, LLC, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Westinghouse Electric Corporation and Seller, dated June 12,
1996, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on August 1, 2009,

and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 6. Buyer agrees that the transportation service is provided
on an interruptible basis. Interruptions of transportation service shall be at the sole
discretion of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 450 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
August 1, 2009, at which time the Transportation Agreement between Westinghouse
Electric Corporation and Seller dated June 12, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full
force and effect through July 31, 2010, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
sixty-six cents ($0.66) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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10.

11.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemunify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12.

13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Westinghouse Electric Company, LLC

P. O0.Box R
Columbia, SC 29250-3001

SPECIAL PROVISIONS

(a)

(b)

©

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

SCEG06-012



16.

(b)

@)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service, Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(2)

(b)

©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtajlment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

WESTINGHOUSE ELECTRIC COMPANY, LLC COMPANY
BUYER SELLER
BY BY: Martin K. Phalen
Oﬁwwwb Ty Masaqel VICE PRESIDENT ~ GAS OPERATIONS
TITLE ) = TITLE
2/ /2009 S fodfho
DATE DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This orfgiifRAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

16 5o rep e JANUARY 1, 1985 ORIGIN AL
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GENERAL
These Terms and Conditions 1o Industrial Service Agreements are supplementary o the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Condltions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carofina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or ofhiers designated as Industrial users who are lawfully recelving gas service from South
Carolina Electric & Gas Company under rate scheduies or service agreements filed with the Commisston,
South Carolina Electric & Gas Company Is referred to herein as “Seller”, and the user or prospective user is referred lo as "Buyer”. The Public Service Commission of South Carofina Is

referred to herein as “Commission”,

Article Il
DEFINITIONS

Except whers the context otherwise indicates another or different meaning or intent, the following terms are Intended and used and shall be construed to have meaning as follows:
“Day" shall mean a period of twenty-four (24) consecutive hours beginnlng and ending at 8:00 A.M. Eastem Time or at such fime as the Seller and the Buyer may agree upon,
“Month” shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor mare than thirty-four (34) days.
“Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days.
*Cubic foot of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is al an absolute pressure of fourtean and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60) degrees Fahrenhelt,
"CCF" shall mean one hundred (100} cubic feef of gas.
*MCF" shall mean one thousand (1000} cubic feet of gas.
“BTU" shafl mean a Brfish Thermal Unit and is the amount of heat required to ralse the temperature of one (1) pound of water 1° Fahrenheet at60° FahrenheIL
“MMBTU" shakl mean one million British Thermal Units. :
*Therm” shall mean the quantity of heat energy which s 100,000 British Thermal Units.
“Dekatherm” (df) shall mean on miflion British Themal Units and is synonymous to the tenm MMBTU.
“Natural Gas" or "Gas"® shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
“Firm Service® shail mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver speclfic volumes within a given time period and which anficipates no
interruptions bul which may permit unexpected interruption in case the supply to higher priorty customers Is threatened.
“Interruptible Service" shall mean service from approved contracls under which Company is not expressly obligated to deliver specific volumes within a given time peried, and which
anficipates and permils interruption on short nofice, or service under approved contracts which expressly or impliedly require Installation of afemate fuel capability.
*Commercial Service" shall maan service to Customers engaged primarily In the sals of goods or services including institutions and local, sate and federat governmenl agencies for uses

other than those involving manufacturing or electric power generation.
"Industriat Services” shall mean service to customers engaged primarlly in a process which creates or changes raw or unfinished materials into another lorm or product including the

generation of ekectric power.

“Plant Profection Gas" shall mean the minimum volumes required to prevent physical ham fo the plant facilities or danger to plant personnel when such protection cannot be afforded
through the use of an altemate fuel, This includes the protection of such material in process as would otherwise be dastroyed, but shall not include deliveries required fo maintain plant
production. A determination wil be made by the Seller of minimum volumes required. Such essential volumes will be dispafched accordingly.

“Feedslock Gas” shall mean naturat gas used as a raw materlal for its chemical properties In creating an end product.

"Process Gas" shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls
and precise flame characieristics,

“Boiler Fusl” shall mean naturat gas used as fuel for the generation of sleam and In intemiat combustion turbine engines for the generations of electricity.

“Aternate Fuel Capability” shall mean a situation where an allemate fuel could have been utilized whether or not the facilities for such use have actually been instalied; provided
however, where the use of natural gas is for plant protection, feedstock or pracess uses and the only altemate fuel Is propane or other gaseous fuel, then the Buyer will be treated as lf
he had no altemate fuel capabiiity.

“Gas Supply Deflclency” shall mean any occurrence relating to Seller's gas supply which causes Seller fo deliver less than the folal requirements of lfs system, Including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any olher occurrence which is not enumerated herein which
affects Seller's gas supply.

*Storage Injection Requirements” shall mean all volumes required by the Seller for Injection into underground storage, including cushlon gas, and for fiquification, including fue! used for
Injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply fo high priority users.

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller’s facliities to furnish the requirements of Buyers, together with
unaccounted for gas, This gas shall be considersd included in Priority of Service Category 1. Other vital uses of Selfer, such as flame stabilization requirements, wil be met as long as
such uses do not jeopardize service lo ils firm service Buyers.

“Essential Human Needs™ shall mean natural gas service, which, if denied, would cause shutdown of an operation resulling in ths closing of the establishment essential to maintaining
the health and safoty of the general pubiic.
"“The Polnt of Delivery” shafl be at the outlet of the Setler’s measuring equipment and regulating equipment.

“Emergency Service" shall mean supplemental deliveres of natural gas that may be required to forestal imeparable injury to fife or property including environmental emergencies.

Article /il
CURTAILMENT OF SERVICE

1. In the event of & Gas Supply Deficiency on the Seller’s system, the Seller shall require curtallment of servics to Buyer in atcordance with the following procedure:

The Seller shall order curailment of sales made to Buyer's purchasing gas under the Seller’s rate schedules or special contracls in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtaliment.
1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no instalied or avallable alternate fuel

capabillty.
2. Large commercial direct flame requirements (60 MCF or more on a peak day); firm Industrial requirements for plant protection, feedstock and process needs; and siorage
injection requirements.

3A, Firm industrial requirements for uses ofher than boller fuel which do not qualify for Category 2.

3B, Firm commerclal and industriai boller fuef requirements up to 1,000 MCF on a peak day.

3C. Intermuptible requirements for human need types of faciities such as public bulldings, hosphals and laundries.

3D. Internuptivle requirements for direct flame applications which can utilize only another gaseous fuel as an allernate.

3E. Inferruptible requirements for direct flame appficafions which can utilize a fuel other than a gaseous fuel as an allemate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)

5. {LEFT BLANK INTENTIONALLY)
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6. Inferruptible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alfemate fuel capabllifies can meet such requirements.

7. interruptible Boiler Fuef requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where-altemate fue! capabilities can meet such requirements.
8. Inferruptible Boller Fuel requirements of 3,000 MCF or more, but fess than 10,000 MCF on a peak day, where altemate fuel capabiliies can meet such requirements,
8. Infenruptible Bolter Fuel requirements of 10.000 MCF or more on & peak day, where alternate fusl capabilities can meet such requirements.

10. Natural gas requirements of customers, who have an alterate fuel as their primary energy source, but use natural gas as a standby fuel.

b, Curailment will be in descendmg order beginning with Calegory 10 (i.e. Category 1is the highest priority).

¢. A determination of the category in which a Buyer is placed will be made each ysar based upon usage in the preceding twelve months ending August 31 andior currant conlract as
of the same date. The placement of a Buyer In a calegory in accordance with (he determination made harein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Redasslifications in categories will be effective on November 1 of the current year. Where a redlassification Is necessary, the effected Buyer will be nofified of such
reclassification prior to November 1 of the current year.

d.  Where daily volumes are nol avallable to make the determination of the 50 MCF/day required In the Curtaliment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twetve {12} month period ending August 31, Such month's use wit be divided by
the number of days during that specific billing cycle. By means of the average dally volume thus obtained, the Buyer will be placed in the appropriate category. Where dally
volumgs for the peak month in the base perlod are available to make the required determinaflon, then such volumes wilt be used.

¢. Any new Buyar added durlng any base period will be placed in the appropriate category by the Seller in accordance with the besl information avafable.

Article IV

SCOPE OF AGREEMENT

. Seller's natural gas operations are regulated by the Commissions and are subject to "Rutes and Regulations Goveming Service Supplied by Gas Systems in South Carolina” as amended
from time to time. Delieries of gas hereunder are subject to totat or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shall not be fiable in damages for, or on account of, any curtaliment or interruption of
daliverias where such curtaiiment or interrupficn is the result of, or pursuant te, operating procedures by the Commission directing curtailment or Interruption of service.

. Buyer shall consult with and furnish to the Seller such information as the Seller may require fo delermine the avalfabflity of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads wifl be served | It is detemmined that such servics will jeopardize service 1o existing customers by Increasing the total

system’s firm load requirements above available supplies.

Deliveries of *Firm Gas" up lo the Maximum Dally Quantity set forth In the Service Agreement, shall be firm and shall not be subject to curtaliment or |nherruption by Sefler except that

caused by Force Majure, or operating condilions beyond Seller's control, or where such curtallment or interruption is the result of, or pursuant to, operaling procedures prescribad by the

Commisslon, Deliveries hereunder shall have priority over all defiveries made by Selter on an interruptible basis.

. Delivertes of "Inferruptible Gas" shall be subject to curtailment or Interruption by Seller at any time and from time to lime when, in Sefler’s sole judgmenl, it does not have gas avallable,
and Buyer hersby expressly acknowledges that Seller shall not be liable In damages for, or on accounl of, any curlaliment or interruption of deliveries. Seller agrees lo give Buyer not
less than two (2) hours notice of curtailment or Interruption in writing or orally In person or by telephone; provided, however, that if curtaliment or Interrupfion Is occasioned by an event of
Force Majeure effecting the Seller’s systam, Seller shall be obligated to give only such notice as is practicable In the circumstances, Seller agrees to communicate curtailment nofices to
one of the person designated from time to time by Buyer as authorized to receive such notices. I Buyer has not made such designation, or if Seller is unsuccessful in its efforts to
promptly communicate with the persons so designated, then said nolice shall be sufflclent if given by Sslier fo any parson who is on Buyer's premises or who answers Buyer's lelephone.
Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient ko maks up such
deflclency from such other source or sources as may at the time be avaliable to Buyer.

. Gas laken by & Buyer of “Firm Gas” on any day, without Saller's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be cons!dered to be Unauthorized Overrun Gas,
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the folowing rates, in addition to all other charges payable to Seller hereunder:

(a) Forthe first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth In the Service Agreement, and
{b) For the next two percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 imes the Base Rate set forth in the Service Agreement, and

{c) For addiflonal volumes the Unauthorized Overrun Gas shall be pald for af 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shell such paymenl be considered
fo exclude or fimit any other remedies avaltable to Seller or anofher Buyer against the offending Buyer for failure to comply with its abligations fo stay within its Maximum Daily Quantlty.

. Any interuptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of afl interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate specified In the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or fimit any causes of acfion or other remedies avafiable to Seller against the Buyer for faliure to comply with curtaliment orders issued by Seller hereunder.

. The South Carolina Publk; Service Commission has prescribed the following operating procedures in regard to the curfaliment of interruptible service by Seller;

ODuring the period when operating condlfions require curtaliments in any type of interruplible service, Seller shall curtall deliveries of gas without discriminafion within end-use priorlty of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions recelved from Its supplier or suppfiers made h accordance with

General Terms and Conditions fo the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

Buyer agrees that all gas delivered hereunder shafl be used by the Buyer and that no portion thereof shalf be resold.

Articte V

QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including bul nol limited to, synthefic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisiure, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior o defivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cteaning, or other processes, which are not substantially detrimentaf fo the merchantability

of the gas.

. The gas defivered hereunder shafl have a folal heating value of not less than 950, nor more than 1,400 BTU's per cublc fool of dry gas, and be reasonably free of moisture, abjectionable

liqulds and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of iotal sulphur, nor more than 15 grains of hydrogen suiphide per

MCF.

. Seller may permit s suppliers or it may ltself supply gas from any stand-by equipment instalied by i or by lis suppliers, provided that the gas so supplied shall be reasonably equivalent to

the nalural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minar adjustments to fuel burning equipment.

i the natural gas offered for delivery by Seller shall fail at any lime io conform to any of tha spaclfications set forth in the Article V, Quallty, then Buyer agrees o nofify Seller thereof and
Buyer, thereupon, may at fis option refuse to accept delivery pending correction by Sefler. Upon Selier’s fallure lo properly remedy any deficiency in quality as spacified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specilications and Buyer shall then deduct from future
payments any reasonable expenses incumed by it in effecting such change as agreed 1o by both parfies.

Odorization of gas delivered hereunder is not required of Sefler. However, nothing In these Terms and Conditions shall preciude Seller from odorizing such gas if Sefler so desires or If

Seller Is required by federal or state regutalory agencies to perform such odorizatlon.



Article VI
MEASUREMENTS

t. The volumes and lotal heating value of the gas deliverad hereunder shall be determined as follows:

Wi

{a)  The Unit of Voluma shall be a cubic foot of gas.
(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specificafions, formulae and tables published Aprt 1355, as Gas Measurement

Commitiee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall inciude the use of flange connections.

(c)  Allvolumes delivered shall be corrected 1o the pressure base of 14.73 psig and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed fo
be fourtesn and seven tenths (14.7) pounds lo the square inch, irespeciive of actual elevation or location of the point of defivery above sea tavel or variations In such
atmaospheric pressure from time to time.

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60°) unless Seller elects to install a recording thermometer or temperature comrecling device. If a
recording thermometer Is instalied, the arithmetical average of the 24 hour perlod will be used to determine the temperature correctly.

{e)  The specific gravlty of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravily of the gas shall be assumed to be the same as thal of Selter’s suppler(s).

()  The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, speciromaler, chromalograph, or other
approved instrument which shall be so located, at a sultable point on Seller’s fine, in order that the BTU content of gas delivered hereunder may be properly oblained. Where
required, dally reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis lo the average molsture content of
the gas delivered, the result being the BTU content of the gas defivered durng the billing period, In the event that Seller does not install a recording instrument for such
determination or Its instrument Is not operating properly, the total healing valus shall be determined from a recording calorimeter or comparable Instrument properly instalied
and operated by Seller’s supplier of natural gas, provided, such values are applicable to the gas that may be defivered to the Buyer. When Sefler s making propane-ak to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-alr, the natural gas and the
comblined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 31,500 8TU's per galion.

Article VII

MEASURING EQUIPMENT
Seller witl maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and olher necessary equipment by which the volume of gas defivered

hereunder shall be measured. Such meters and equipment shall remain fhe property of the Seller,

Buyer agrees to fumish to Seller electricity for operating Seiler's meters, at not cost to Seller,

Buyer agrees to change the charts on Sefler's meters at no cost to Sefler and forward same fo Seller.

Buyer hereby granls to Seller suliable rights-of-way snd easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and ofher facllities
togather with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Sefler, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements focated on Buyer’s plant site.

Buyer may Install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
instalied so as not to interfere with the operatlon of Seller’s measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Arficle.

Each party shall have the right (o be present at the time of any installing, reading, cleaning, changing, repairing, inspecfing, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring defiveries hereunder and each party shall advise the other of any intended major maintenance operation sufficlently in advancs in order
that the other party may conveniently have its representative present.

Altinstaliation of measuring equipment, applying (o or effecting deliveries hereunder, shall be made in such manner as lo permit an accurate determination of the quantlly of gas defivered
and ready verification of the accuracy of measurement. Orifice meter instalfations, if used, shall conform to the recommendation for design and instaflation contalned in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connecfions,

Measurement on Seller's meler or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found In error, in either of which case Seller shall
repalr or replace the meler and the quantity of gas delivered whils the meter was out of order of failed to reglster shall be estimaled: (a) By using the registration of any check mater if
installed and accuralely registering, or, in the absence of (a): [b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
(a) and (b) then: () By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was reglstering accuralely; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations govemning gas systems issued by he Commission.

Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intsrvals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any fime, it may call upon Seller to have the meter tested In accordance
with all regulations relafing to such tests and resulls of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article VII|
BUYER'S FACILITIES ]
Buyer wili malntaln al its own expense facililies from the defivery polnt to the point of use and the bumers and equipment for using gas, and Buyer will at all fimes keep gas-using
equipment on sald premises in @ condltion conforming with such reasonable rules and regulations as may be prescribed thersfore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

Industry.
Sefler shall not approve sale of gas on an Interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, Install adequate stand-by facilities fo meset ils full fuel

requirements during periods of sustained interruptions.
Seller shall not approve sales of gas to Buyer untess Seller Is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

senvice categories.

Article [X
RATE ADJUSTMENTS
Taxes appiicable to the gas delivered to Buyer hereunder as are In effecl on January 1 immediately preceding the effective date of these lsmms and condifions shall be added lo
Buyer's bill. The term “tax" as used herein shall mean any lax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any govemmental authority on
such gas. If the existing rate of any such tax in effect on January 1*, Immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if
any tax heretofore In effect or hereafter be imposed or repealed, the resufting increase or decrease in such taxes, computed on a cents per dekatherm basls, shall be reflected, as the

case may be, on Buyer’s bill.
Any applicable strcharge or special charges ordered by the Commission or any other duly constituted reguiatory body shall be Included in addltion to the prics of gas compuled in

accordance with the terms of the Service Agreement.



Article X
BILLING
1. Bills computed irom readings laken of Seller's meters shall be rendered and paid monthly with ten {10} days of the billing date, A month shall mean a perlod beginning on he first.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fall lo pay any amount due lo Sefier when same is due, a late payment charge of one and one haif percent (1 % %) will be added o any balance
remaining twenty-five (25) days after the biling date. If such fafture to pay continues, Selier may suspend deliverles of gas hereunder, The exercise of such right shall be in
addition fo any and all other remedies available to Sefler.
2. Ifitshall be found that Buyer has been overcharged or undercharged In any form whatscever under the provision hereunder, Sefier shall take action to correct such billing pursuant
to cumrent Rules and Regulations governing gas systems Issued by the South Carotina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. Asbetwesn the partles herelo, Seller shall be desmed to be In control and possesston of the gas deliverable hereunder unil it shall have been deiivered o Buyer al the Polint of
Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall indemnify and hold hamless the Seller from any and all loss (including death), damage, or lrabilaly incurred by the Seller by reason of any act of the Buyer, its agents or
employees, In the receiving, use or appiication of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negfigence of the Sefler, its agents
oremployees. The Seller shall indemnify and hold harmless the Buyer from any and &ll loss (including death), damage or liabillty incurred by the Buyer by reason of any act of the

Seller, ils agents or employees, unless the same shall be due to the sold negligence of the Buyer, ifs agents or employees.

Article XII

' ‘WARRANTY OF TITLE TO GAS
1. Seller warranis the fitle to all gas delivered hereunder and the right to sell the same and thal stich gas shall be free and clear from all iens and adverse claims.

Article XIli

, FORCE MAJEURE.

1. Intheeventof either party hereto being rendered unable wholly or In part by force majeure o carry out its obligations under this contract, other than to make payments due
hereunder, it Is agreed that on such party giving notice and full particulars of such force mejeure In writing or by telegraph fo the other party as soon as possible after the
accurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall ba suspended during the continuous
of any Inabliity so caused but for no longer period and such cause shall as far as possible be remedied with afi reasonable dispatch. The term “force majeure” as employed herein
shafl mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, rots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, anests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or fines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind hereln enumerated or ofherwise, not within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable o prevent or overcome; such terms shall likewise include {a) In those Instances where either
party hereto Is required to oblain serviludes, rights-of-way grants, permits, or licenses; and (b} in thasé Instances where either parly hereto is required to fumish materals and
suppfies to secure grants or permission from any govemmental agency o enable such party to fulllll Its obligations hersunder, the Inability of such party to acquire at reasonable
costand after the exercise of reasonable diligence such malerials and supplies, permits and pemmisslons.

2. ltis understood and agreed thal the setflement of strikes or lockouts shall be enfirely within the discretion of the party Invoived and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the setflement of strikes or lockouts acceding to the demands of opposlng party when such course is

inadvisable in the discretion of such party.

Aricle XIV
MISCELLANEOUS

1. Neither party shall fail fo perform any of the covenants or obfigatlons impased upen it under and by virtue of the Service Agreement of which these General Terms and Condlions
are a part, (except where such fallure shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its optian, terminate this
Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause lor lerminating
this Service Agreement and declaring It to be the infention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesald nofice in which to remedy and remove sald cause or causes and fully indemnlfy the parfy not in defautt for any and ali consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shali continue In full force and effect In case the party in default does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shail become nufl and void from'and after the expiration of said period. Any
canceliation of this Service Agreement pursuant fo the provisions of this Arficie shall be without prejudice (o the rght of party not in defauit to collect any amounts then due It and
without waiver of any other remedy fo which the party not In default may be entitled for violation of this Servica Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shail be binding upon and Inure to the benelfit of the Sefler and the Buyer and their
successors and assigns,

3. Excepl as otherwise provided, any natice, request, demand, statement or bill, which either Buyer or Seller may desire to give 1o the other shalf be In wiiing and shall be considered
as fully delivered when malled by prepaid registered mall addressed to said party atits last known post office address, or at such other addresses as either party may designate in
writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by elther registered or ordinary mail

4. Buyers covenanis and agrees to execute or file, or cooperate with Seller In the execufion or fiing of, any report, certificats or other document required by any govemmental agency
having jurisdiction over this contract or the patties heretn, or any other certificate or document requested by Seller necessary for Seiler to oblaln the benefit of any exempfion from
safes, use or ofher tax, Buyer shall indemnify Sefler for any koss sustained by Seller as a result of Buyer's breach of this covenant.

5. The parties hereto in executing the Service Agreement and these General Terms and Condtiions, acknowledge thaf these General Terms and Condilians are a part of the Service

Agreement.

Buyer:_ﬂ@}bﬁh‘u& 2. Fge.cT tee CollC Sefler;,  South Carolina Electric and Gas Company.

By:_%_‘&/' By: Martin K. Phaten ﬁp’\m.tﬂ' ‘M”

Title: Cﬂ—MM,dguc\"\( W\Mq,]}g[ Title: Vice President, Gas Operations
Date: tﬂ { { 1{ 2009\ Date: ‘;{éz.@




